HUG: Annual General Mandate of 2020
On 04 May 2020, Hung Yen Garment Corporation - Joint Stock Company announced the Annual General Mandate of 2020 No. 01/ DHDCD – MHY as follows:
Contents:
Article 1: Approve the report on result of business and production operation in 2019; the report on operation of Board of Directors and Board of Supervisors; the plan on profit distribution of 2019 and the plan on increasing the charter capital
Some basic targets as follows:
· Result of business and production operation in 2019 (audited):
· Production revenue: USD 20,650,412
· Consumption revenue: VND 604,553,543,067
· Profit before tax: VND 97,818,788,965
· Enterprise income tax: VND 12,784,356,524
· Profit after tax: VND 85,034,432,441
· Profit distribution and extraction for funds:
Total undistributed profit after tax accumulated until 2019: VND 153,930,974,056
In which:
+ Undistributed profit of 2019: VND 85,034,432,441
+ Remaining undistributed profit after tax accumulated until 2018: VND 18,896,541,615
+ Transfer from the investment fund to supplement for the profit: VND 50,000,000,000

· Dividend payment: 80%/ charter capital, in which: in cash: 60%; by shares: 20%
· Extractable profit: VND 146,179,292,218
In which:
+ Bonus fund 10%: VND 10,393,097,406
+ Welfare fund 20%: VND 20,786,194,812

(Did not use in 2018 so do not need to extract for welfare fund)

+ Dividend payment 80%: VND 108,400,000,000

(60% in cash and 20% by shares)

+ Extraction for bonus for completing and exceeding the plan with 20%/ profit after tax over the exceeding profit:
VND 33 billion x 20% = VND 6,600,000,000

· Total retained profit after tax transferred to year 2020: VND 7,751,681,838
* Increasing the charter capital: Increase 20%/ charter capital by dividend payment by shares to the existing shareholders

Article 2: Approve the production - business plan in 2020 and some major targets term 2020 – 2025 with the following major contents:
1. Production - business plan in 2020:
· Production revenue: USD 10,000,000, try to achieve USD 13,000,000

· Consumption revenue: VND 450 billion
In which:
+ Hung Yen Garment Corporation - Joint Stock Company: VND 400 billion
+ Subsidiaries: VND 50 billion
· Profit before tax: VND 39 billion
In which:
+ Hung Yen Garment Corporation - Joint Stock Company: VND 36 billion
+ Subsidiaries: VND 3 billion
· Expected rate of dividend payment: 10%
2. Investment in 2020 – At the holding company
· Invest for improve the equipment and central air conditioning system: VND 25 billion
· Install the automatic fire prevention system: VDN 10 billion
· Complete the withdrawal of capitals at Son Dong Garment Joint Stock Company according to the Annual General Mandate 2019
· Increase the contribution capitals into Phu Hung Joint Stock Company according exactly to the contribution rate that the Corporation is holding
· Train human resources to produce FOB and ODM
· Extract the wage scale to pay for the labors: 60%/ production revenue
3. Expected major targets term 2020 – 2025:
	No
	Targets
	Unit
	Value in the beginning of term
	Average increase per year
	Value in the end of term

	1
	Sale revenue
	Billion VND
	400
	10.5%
	610

	2
	Profit before tax
	Billion VND
	36
	13.3%
	60

	3
	Dividend payment rate
	%
	10%
	
	20%

	4
	Payables for the State Budget
	Billion VND
	13
	12.2%
	20

	5
	Investment for equipment
	Billion VND
	25
	
	20

	6
	Invest for expanding the production
	Billion VND
	50
	
	50

	7
	Average number of labor
	Person
	2.200
	
	2.200

	8
	Average income/ person/ month
	Million VND
	9.0
	5.0%
	10.5


Based on the market status and the plan of the Company, plan each year would be adjusted and consulted at the Annual General Meeting of Shareholders each year

Article 3: Members of Board of Directors and Board of Supervisors were appointed for term 2020 – 2025:

1. Members of Board of Directors, including 05 persons:
· Mr. Nguyen Xuan Duong

· Ms. Pham Nguyen Hanh

· Ms. Pham Thi Phuong Hoa
· Ms. Bui Thi Ly

· Mr. Nguyen Van Trung

2. Members of Board of Supervisors, including 03 persons:

· Ms. Dinh Thi Thu Huong

· Mr. Hoang Xuan Nam

· Mr. Nguyen Duc Hai

Article 4: Approve the settlement on remuneration of Board of Directors, Board of Supervisors, Secretary and bonus of the employees
· Total annual remuneration for members of Board of Directors, Board of Supervisors and Secretary: not over 3% of profit before tax of year; Board of Directors shall decide specific remuneration for each member
+ Total remuneration for Board of Directors, Board of Supervisors in 2019: VND 2,934,563,669
+ Paid in 2019: VND 3,086,580,000
· Bonus fund for the employees and staff because of exceeding the business plan to the employees with typical achievement: 20% of excess of profit after tax of year
Article 5: Approve selecting an auditing institution
· General Meeting of Shareholders authorizes Board of Directors of the Company to select an auditing institution in the list of auditing institutions approved by the State Securities Commission of Vietnam to audit the financial statement of 2020 of Hung Yen Garment Corporation - Joint Stock Company
Article 6: Approve the dividend payment time:
· Hung Yen Garment Corporation - Joint Stock Company shall implement the dividend payment for shareholders at the earliest time (after 30 days from the finishing date of the Annual General Meeting of Shareholders of 2020) and at the latest time (after 60 days from the finishing date of the Annual General Meeting of Shareholders of 2020) (according to Clause 4, Article 132 Enterprise Law, the dividend shall be paid fully within 06 months from the finishing date of the Annual General Meeting of Shareholders)
Article 7: Term and conditions
· This Annual General Mandate 2020 was approved by General Meeting of Shareholders at the Annual General Meeting of Shareholders of 2020. This Annual General Mandate 2020 was valid from the approval date
· The Members of Board of Directors, Board of Supervisors, Executive Board and the whole shareholders of Hung Yen Garment Corporation - Joint Stock Company are responsible for implementing this Annual General Mandate according to the authority, function in accordance with the regulation of law and the Charter of Hung Yen Garment Corporation - Joint Stock Company
